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SUB J : FRG FIRM NEGOTIATING ON CONSTRUCTION OF MACHINE TOOL PLANTS 

1. WELL-INFORMED US IOURNALIST ADVISED DEC 17 THAT 
REPRESENTATIVES OF FRG MACHINE TOOL MANUFACTURING FIRM 
GILDEMEISTER WERE IN MOSCOW FOR NEGOTIATIONS WITH 
SOVIETS ON CONSTRUCTION OF TWO MACHINE TOOL PLANTS, 

EACH WITH AN ANNUAL CAPACITY OF 2,000 UNITS. ACCORDING 
TO THIS REPORT, ONE PLANT WOULD PRODUCE STANDARD LATHES 
AND SECOND PLANT WOULD PRODUCT NUMERICALLY-CONTROLLED 
MACHINES. ONE INTERESTING ASPECT OF REPORT IS THAT 
GILDEMEISTER IS SAID TO BE PREPARED TAKE PAYMENT IN FORM 
OF PRODUCTION FROM TWO PLANTS WHICH GILDEMEISTER WOULD 
MARKET IN WEST. 

2. COMMENT: ARRANGEMENT OUTLINED ABOVE SEEMS EXTEMELY 
AMBITIOUS, BUT IT IS ENTIRELY CONSISTENT WITH AGREEMENTS 
WHICH SOVIETS ARE SEEKING WITH WESTERN FIRMS IN MANY 
AREAS, PRESUMABLY INCLUDING MACHINE TOOLS. GILDEMEISTER 
HAS BEEN QUITE SUCCESSFUL IN PAST IN SELLING MACHINE 
TOOLS HERE, AND CONCLUSION OF DEAL WHEREBY COMPANY 
ASSISTS SOVIETS IN SETTING UP PLANT IN EXCHANGE FOR 

PART OF PRODUCTION WOULD PROBABLY GIVE GILDEMEISTER 
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